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Alternative Compliance Overview

• Option for state and alternative fuel provider fleets covered 
under Alternative Fuel Transportation Program (10 CFR Partunder Alternative Fuel Transportation Program (10 CFR Part 
490). 

• Petroleum reduction in lieu of acquiring alternative fuel 
vehicles (AFVs) and using biodiesel blends and/or credits 
under the Standard Compliance requirements.under the Standard Compliance requirements.

• Fleets must apply for a waiver from the U S Department ofFleets must apply for a waiver from the U.S. Department of 
Energy (DOE). Application includes timely information that 
establishes petroleum reduction requirements and includes 
a plan



Who should consider 
Alternative Compliance?Alternative Compliance?

– fuel-efficient technologies, such as hybrid vehicles 
bi h b id hi l d lt ti f l– combine hybrid vehicles and alternative fuel use

– limited access to light-duty AFVs and/or alternative 
fuel infrastructurefuel infrastructure 

– increase the use of biodiesel in excess of the 50% 
cap or receive credits for alternative fuel use in 

di d h d hi lmedium- and heavy-duty vehicles
– Fleets with state or other requirements or policies 

calling for petroleum reductioncalling for petroleum reduction



What is the difference between 
Standard and AlternativeStandard and Alternative 

Compliance?• Standard Compliance
AFV acquisition requirements placed on state (75% of covered– AFV acquisition requirements placed on state (75% of covered 
light-duty vehicles, LDVs) and alternative fuel provider (90% of 
covered LDVs) fleets under the EPAct Alternative Fuel 
Transportation Program. In place since model year (MY) 1997 p g p y ( )
and was the only way fleets could comply through MY 2007.

• Alternative ComplianceAlternative Compliance
– New option offers covered state and alternative fuel provider 

fleets the choice of obtaining a waiver from the AFV 
acquisition requirements of Standard Compliance by q q p y
implementing petroleum reduction measures in their vehicle 
fleets.



How do Standard and Alternative 
Compliance compare?p p

Technology Standard Compliance 
(AFV Acquisition)

Alternative  
Compliance

(Petroleum Reduction)(Petroleum Reduction)
Hybrid electric vehicles 
(or other energy-
efficient conventional

No AFV credit given Petroleum reduction 
from hybrids or other 
fuel-efficientefficient conventional 

fuel technologies)
fuel efficient 
conventional vehicle 
technologies counts 
toward petroleum 

d ti i d lreduction in model year 
efficiencies occur

Medium- and heavy-duty 
AFVs

Credit given only after 
requirement is met with

Credit granted for 
alternative fuel use onAFVs requirement is met with 

LDVs
alternative fuel use on 
GGE basis

Light-duty AFVs One credit per AFV 
given

Credit granted for 
alternative fuel use on



How do Standard and Alternative 
Compliance compare?

Method Standard Compliance 
(AFV Acquisition)

Alternative  Compliance
(Petroleum Reduction)

Biodiesel One credit given for Can count biodiesel used in any blend

p p

Biodiesel 
blends

One credit given for 
every 450 gallons of 
biodiesel in blends of 
B20 or higher; capped at 

Can count biodiesel used in any blend 
percentage on a GGE basis if it 
exceeds the amount already prescribed 
by state and federal law; no cap on 

50% of annual 
requirements

amount that can be used to meet 
requirements

Vehicle miles 
t l d

No credit given Can count toward petroleum reduction 
i th d l VMT i d dtraveled 

(VMT) 
reduction

in the model year VMT is reduced

Idle No credit given Counts toward petroleum reductionIdle 
reduction

No credit given Counts toward petroleum reduction

Truck stop 
electrification

No credit given For covered fleet only; no credit given 
for third party use



How do Standard and Alternative 
Compliance compare?p p

Consideration Standard 
Compliance 

(AFV

Alternative Compliance
(Petroleum Reduction)

(AFV 
Acquisition)

Non-road 
vehicles

Not allowed Fleets may count up to 25% of petroleum 
reduced from non-road vehicles if:
• They show in their annual petroleum 
reduction plans that acquisition of non-road 
vehicles will directly lead to the establishment 
or pgrade of alternati e ref eling oror upgrade of alternative refueling or 
recharging infrastructure during an 
Alternative Compliance waiver year

andand
• Such refueling infrastructure allows for 
increased petroleum replacement by serving 
the fleet’s on-road LDVs



How do Standard and Alternative 
C li ?Compliance compare?

Consideratio
n

Standard Compliance 
(AFV Acquisitions)

Alternative  
Compliancen (AFV Acquisitions) Compliance

(Petroleum Reduction)

Exemptions Given only if warranted on a 
case-by-case basis

Because Alternative 
Compliance offers acase by case basis. 

Exemptions will be considered 
only if:
• Alternative fuel or AFVs are 

Compliance offers a 
wide variety of 
technologies and 
methods to satisfy fleet 

t l d tiunavailable in the fleet’s area
or
• The additional costs of using 
AFV bl

petroleum reduction 
requirements, they are 
not allowed

AFVs pose an unreasonable 
financial hardship on the fleet
Exemptions are good for only 
one year



How do fleets participate in 
Alternative Compliance?Alternative Compliance?

• Intent to Apply for a Waiver
Due March 31* before the model year for which an Alternative Compliance– Due March 31  before the model year for which an Alternative Compliance 
waiver is sought

• Waiver Application
– Due June 30 or July 31 before the model year for which an Alternative y y

Compliance waiver is sought 
• Annual Report

– Due December 31 following the Alternative Compliance 
waiver yearwaiver year

• * For MY 2008, fleets will be allowed to submit their intents to apply for a 
waiver by May 31, 2007.



What is an intent to apply for a 
waiver?waiver?

• Informs the U.S. Department of Energy (DOE) of p gy ( )
your fleet’s interest in participating with the 
Alternative Compliance option. 

• Due March 31* preceding the model year for which 
the waiver is being requested. For example, for a 
waiver for model year (MY) 2009 an intent to applywaiver for model year (MY) 2009, an intent to apply 
for a waiver is due to DOE no later than March 31, 
2008.

* For MY 2008, fleets will be allowed to submit their intent to apply for a waiver by May 31, 
2007.



What information is required on 
i t t?an intent?

• There is only one way to submit an intent to apply for a 
waiver: submit online atwaiver: submit online at 
www.eere.energy.gov/vehiclesandfuels/epact/state/ac
p_tool/waiver_app0.cgi.

• The following information is included:
– Name and address of proposing fleet (supplied 

upon log in)upon log in)
– Fleet identification (ID) number (supplied upon log 

in)
– Name and title of responsible senior official– Name and title of responsible senior official
– Model year for which the waiver is requested 

(supplied)
Name and address of all fleets included as part of



Waiver Request Procedure
Waiver request = an application to participate in 

Alternative Compliance option-- must be applicable to 
entire fleet for the full model year and include:

– Alternative compliance vehicle (ACV) inventory

– The calculated total annual petroleum requirement

– Plan to reduce petroleum consumption– Plan to reduce petroleum consumption

– Clean Air Act Certification of compliance with all 
applicable vehicle emission standards establishedapplicable vehicle emission standards established 
by the Clean Air Act



Waiver Request Procedure

June 30 July 31

If the waiver request is not
dependent on the 

If the waiver request is
dependent on availability of p

availability of new model 
vehicles from 
manufacturers

p y
new model vehicles from 
manufacturers

manufacturers



What is the petroleum reduction 
l d f?plan composed of?

It includes:

A petroleum reduction requirement– A petroleum reduction requirement 
calculation for the Alternative Compliance 
model yearmodel year

– A petroleum reduction plan to meet the 
calculated requirementca cu a ed equ e e



What is an ACV inventory?
• Three components:Three components:

– AFVs acquired in previous model years to comply 
with the Standard Compliance requirements (minus 

ti t )retirements)
– LDVs (conventional or AFV) planned to be acquired 

in the upcoming waiver model year instead of the 
AFV i t th t th i ld b tAFV requirements that otherwise would be met 
under the Standard Compliance requirements 

– LDVs (conventional or AFV) acquired in previous 
waiver model years instead of the AFVwaiver model years instead of the AFV 
requirements that otherwise would be met under 
the Standard Compliance requirements

– Under Alternative Compliance you must updateUnder Alternative Compliance, you must update 
your fleet’s ACV inventory prior to the beginning of 
the waiver model year (done online).



How do I update my fleet’s ACV 
inventory?inventory?

• You can update your ACV inventory online 
atat 

www eere energy gov/vehiclesandfuels/epact/stwww.eere.energy.gov/vehiclesandfuels/epact/st
ate/acp_tool/view_acv.cgi.

• This tool tracks the current and retired ACVs 
to ensure vehicle counts are accurateto ensure vehicle counts are accurate.



H d I l l t fl t’How do I calculate my fleet’s 
petroleum reduction requirement?
O d i h l b f hi l i• Once you determine the total number of vehicles in 
your ACV inventory, multiply this number by the 
average per vehicle fuel use (in GGE) in your fleetaverage per vehicle fuel use (in GGE) in your fleet 
LDVs.

• Petroleum Reduced =  ACV inventory  x  
A f l d fl t LDVAverage fuel use per covered fleet LDV

• For average LDV fuel-use data, DOE will accept:
• Fuel-use data collected from covered LDVsFuel use data collected from covered LDVs 

(statistical samplings will be allowed in some 
cases in the first year)

F l d t t l t d i t l il d t– Fuel-use data extrapolated using actual mileage data 
and published fuel economy values.

– General fleet or industry statistics



Estimated Petroleum ReductionEstimated Petroleum Reduction 
Requirement for a Fuel Provider 

FleetFleet•Year 1:  25 pre-waiver required AFVs in 
the fleet previously reported to DOE in 
an annual report (DOE/FCVT/101) 
and still in the fleet 

•9 requirements (90% of 10 planned LDV

• Year 2:  15 pre-waiver required 
AFVs remaining in the fleet (10 
were retired and no longer 
included)

9 i t (90% f 10 l d9 requirements (90% of 10 planned LDV 
acquisitions)* 

•ACV inventory: 34 (25 + 9 = 34)
•Average annual fuel use per LDV: 500 

GGE

• 9 requirements (90% of 10 planned 
LDV acquisitions for Year 2)*

• 9 requirements in the first year
• ACV inventory: 33 (15 + 9 + 9 = 33)

•Petroleum reduction requirement 
amount: 17,000 GGE (500 GGE x 34 
vehicles) 

• Average annual fuel use per LDV: 
500 GGE

• • Petroleum reduction 
requirement amount: 16,500 GGE 
(500 GGE x 33 AFVs)



Estimated Petroleum Reduction 
fRequirement for a Fuel Provider 
Fleet

Year 3:  5 pre-waiver required AFVs 
in the fleet (10 more were retired 
from the previous year)

•9 requirements (90% of planned 10

Year 4: 0 pre-waiver required AFVs 
in the fleet (remaining 5 were 
retired)

• 9 requirements (90% of 10 planned 
LDV i iti i Y 4)*9 requirements (90% of planned 10 

LDV acquisitions in Year 3)* 
•18 requirements from previous two 

Alternative Compliance years (9 
from first year plus 9 from second 

LDV acquisitions in Year 4)*
• 27 requirements from previous 

three Alternative Compliance 
years 
(9 each from Years 1 2 and 3)y p

year)
•ACV inventory: 32 (5 + 9 + 9 + 9 = 

32)
•Average annual fuel use per LDV: 

(9 each from Years 1, 2, and 3)
• ACV inventory: 36 (9 + 9 + 9 + 9 = 

36)
• Average annual alternative fuel use 

per AFV: 500 GGEg p
500 GGE

•Petroleum reduction requirement 
amount: 16,000

per AFV: 500 GGE
• Petroleum reduction requirement 

amount: 18,000 GGE (500 GGE x 
36 AFVs)



Estimated Petroleum Reduction 
Requirement for a Fuel Provider q

FleetYear 5: 0 pre-waiver required AFVs
• 9 requirements (90% of 10 planned LDV acquisitions in• 9 requirements (90% of 10 planned LDV acquisitions in 

Year 5)*
• 27 requirements from previous three Alternative 

C liCompliance years 
(9 each from years 2, 3 and 4)

• 9 LDV retirements from Year 1
• ACV inventory: 36 (9 + 9 + 9 + 9 = 36)
• Average annual alternative fuel use per AFV: 500 GGE

Petroleum reduction requirement amount: 18 000 GGE (500• Petroleum reduction requirement amount: 18,000 GGE (500 
GGE x 36 AFVs)



Making a Plan to Meet Annual 
Petroleum Reduction Requirementq

• Plan can include many strategies:
AFV f l ffi i t t h l i i i d– AFVs or fuel-efficient technologies in any-size, on-road 
vehicle

– Biodiesel blends
– Hybrid vehicles
– Idle reduction technologies

R l t f l i lifi d d hi l– Replacement fuels in qualified non-road vehicles
– Reduced VMT

Alternative Compliance Planning ToolAlternative Compliance Planning Tool
Appendices E and F in Guidance



Help on annual petroleum 
requirement and developing fleet q p g

plan
• DOE developed the Alternative Compliance 

Planning Tool to assist fleets in calculating 
their petroleum reduction requirement and 
developing their plans to achieve it. 

• The tool is available at:

/ hi l df l / t/ t t / twww.eere.energy.gov/vehiclesandfuels/epact/state/acp_to
ol.



Where do I send my completed 
waiver request?waiver request?

• Linda Bluestein
• Regulatory Manager
• U S Department of EnergyU.S. Department of Energy
• EE-2G/Forrestal Building

1000 I d d A SW• 1000 Independence Ave., SW
• Washington, D.C. 20585



DOE Timing on Applications

O it i l t d iOnce it receives your completed waiver 
request, DOE has 45 days to review it. If 
DOE determines it needs moreDOE determines it needs more 
information to approve your waiver 
request, the 45-day review period willrequest, the 45 day review period will 
start from the time DOE receives the 
additional information



Annual Report

By December 31 following the waived model 
year, you must submit to DOE an annual 
report. This report must:
– Certify the actual amount of petroleum fuel your 

fleet reduced during the Alternative Compliance 
model yearode yea

– Explain how data were collected



Annual Report (continued)p ( )

If necessary, DOE may request y, y q
additional documentation (such as 
purchase orders, receipts, and fuel use p , p ,
records) to supplement the annual 
report.p



When is the annual report due?When is the annual report due?
• The annual report must be received by DOE 

by December 31 following 
the end of a waiver model year (a model year 
runs September 1 through August 31)runs September 1 through August 31). 

• The annual report must be printed on company 
ffi l tt h d d i d b ior office letterhead and signed by a senior 

official. 



What if my fleet doesn’t meet its 
petroleum reduction goal?petroleum reduction goal?

Use of Previously Earned Subpart F Credits

•DOE will allow use of these credits where fleets 
acted in good faith to meet their planned 

t l d ti b t t dpetroleum reduction but encountered a 
petroleum reduction shortfall.

•Fleets must submit a written request at the end 
of the Alternative Compliance model year. This 
request must document the circumstances thatrequest must document the circumstances that 
led to the shortfall.



Wh t if fl t d itWhat if my fleet exceeds its 
petroleum reduction goal?p g

Roll over of Excess Petroleum Reductions

•Fleets that exceed petroleum reduction requirements 
can roll over excess petroleum reductions for use 
toward future shortfalls due to circumstances beyond y
their control (e.g., technology failures, excessive 
vehicle delivery delays, weather-related disasters, 
emergencies).

O f•In general, DOE will not allow fleets to apply roll-over 
amounts greater than 25% of their annual petroleum 
reduction unless fleet demonstrates it had no other 
available options for achieving its requirementsavailable options for achieving its requirements.
•Must make a written request to DOE to use excess 
reductions.



What can be done if my fleet 
i ’t t d i ?isn’t granted a waiver?

Appeals

• If denied a waiver fleet may appeal to DOE’s 
Office of Hearings and Appeals using 

d d t d i 10 CFR 490 204(h)procedures documented in 10 CFR 490.204(h) 
and 490.308(g).

• Appeals must be filed within 30 days of• Appeals must be filed within 30 days of 
notification that DOE rejected your waiver 
request.



How long should fleets hold 
keep records?keep records?

• Fleets granted Alternative Compliance waivers 
must keep three years of documentation to 
back up claims regarding petroleum 
reductions (Same three-year rule applies toreductions. (Same three year rule applies to 
fleets under the Standard Compliance 
requirements.) 

• Records include, but not limited to, documents 
such as vehicle and fuel purchase receipts,such as vehicle and fuel purchase receipts, 
inventory records, and vehicle retirement 
dates.



Resources
EPA t W b it G id I t t T l Fi l R l T t i l• EPAct Web site:  Guidance, Intent, Tools, Final Rule, Tutorial
– www1.eere.energy.gov/vehiclesandfuels/epact/state/index.html 

• Alternative Compliance Docket for Rulemaking:
1 / hi l df l / t/ t t / f d k t ht l– www1.eere.energy.gov/vehiclesandfuels/epact/state/afc_docket.html

• Linda Bluestein, Phone Number:
– (202) 586-6116  

• Linda Bluestein: 
– linda.bluestein@ee.doe.gov

• E85 Fleet Toolkit: 
– www.eere.energy.gov/afdc/e85toolkit
– Developed by EPAct in response to fleet requests for comprehensive 

tool
•


